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OIL  GAS  AND  MINERAL  LEASE 

OIL,  OMO  (whether  one  or  more). 

Texas  76lS  Lessee,  WITNESSETH:  and  of  the  covenants  and 

disposal  o(  salt  waten  consTruu  i  y«  Lessee'S  operations 
on  said  land  ne2ffi&^  w  an?  other  land  adjacent 
M  kTaW!eex^%fdV.?rdaesycnbed  as  follows: 


streets  easements  and  aiieyway*  -WJ««v  

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 


SEE  ATTACHED  ADDENDUM  rUK  auuiuvi.^  snaU  not  conduct  any 

This  „  .  no,WenUI  Oil  .  ^^^^^^  ^ 


HBHHHHf 

^  Lessee^— ^ 

The  owner  of  the  reversionary  fs'^  pf  anv  '?^oyna'^milati0n  0f  term  requmng  P^"^Sn^^&^^  this  lease  (including,  wrthout 


whether  or  not  in  paying  quantities.   

7  Lessee sha,,  have  the  use,  free  from  royalty 

S(S»g|Signs.  No  change. or division  in [the  owr^h  p  of  said  land  raval es  g  ™J£g^  di*g  of  wells  and  the  measurement 
shall  increase  the  oblgations  or  <*™JEJ^  thereof  of  or  to  Lessee,  its  successors  or  assrans mto 

of  production.  Notwithstanding  any  ^^^^^Jg^^sw^SnS^,  or  the  right  to  receive  the  same,  howsoever  effected  shaj 
change  or  division  in  the  ownership  of  ^^ffl^f^^  been  furnished  to  such  record  owner  at  his  or  its  pnncipa 

be  binding  upon  the  then  record  owner  of  this  tease  unM  snrty £60)  such dSnge  or  division,  supported  by  either  originals  or  duly 

place  of  l&usTness  by  Lessor  or  Lessor's  he.rs,  SS^SS^JS^n^^SSS&S&noe  such  change  or  division,  and  of  such  court 
certified  copies  of  the  instruments  which  have  beer U«W  «  g  Sg^^iJ^oplnion  of  such  recorcfowner  to  establish  the  val  d^ rof 
records  anS  proceed ngs transcnpts .or  other  <jSX^S^Nt^SS^SSbffna  owner.  Lessee  may,  nevertheless  pay  or  tender 

s$  bank    for  above- 

9..nthe  event  Lessc^s^ 
Lessee  in  writing,  setting  out  specifically  in  whal ^jpwtt  Lessee i  has ^reacnea  JjSSiltteqed  by  Lessor.  The  service  of  said  notice  shall  be 
of  said  notice  wllhin  which  to  meet  or  commence  ^fJ^Lf^^X%^f^  iction  shall  be  brought  until  the  lapse  of  sody  (60)  days 
precedent  to  the  bringing  of  any  action  by 'Lessor on  said  lease ^^7^™' fT"^^ '0f  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
after  service  of  such  notice  on  Lessee.  Nerther  the  s«vweofMHan^nor  tne  oo Jg"*'^^  ,[  its  obligations  hereunder.  If  this  lease  is 
llteged  breaches  shall  be  deemed  a"  ^^"in°  n^  well  as  to  whioh  there  are  operatons 

canceled  for  any  cause,  rt  shall  n^^ele^m^  in  no  event  less  that  forty  acres ,  such  acreage 

to  constitute  a  drilling  or  maximum  aHo^bte ■  unrtuncte  \^^SPSSSSlSSwSS^&  S3,  or  in  such  shape  as  then  existing i  spacing i  rufes 
to  be  designated  by  Lessee  as  f^afJP^^  shall  also  have  such  easements  on  said  land 

a?aUr?S^ 

or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  Me to, said  land  against  the ,  daims ofaH  P^g™^£ftg  bffSSS 
interests  hereunder  sha  be  charged  pnmanly  with  m^m^^^\%^^^a^e,  „X^,  and  be  subrogated  to  the 

a>orassignsun^rWsleasa^th,slea«^ 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

we,, 

tend  oLSe^r^^ 
deemed  the  same  as  the  drilling  of  a  new  well. 

SufStiS  2nd the  d$a°e'  such  well  is shut-in  shall  be  when  the  drilling  operations  are  completed. 

mmmmam 

except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 

BY:  Sheila  Patterson 

STATE  OF  TEXAS  } 

j  ss  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  ^/day  of  ■  2009  by  Sheila  Patterson,  a  single  person. 


CH^SS^eEot  Texas  t  [^^^^/^^^f^ 
^ScSSiSS^     \  Notary  Pubic 


addendum 

attachedtoandmadeap^toft^ 

?&  SIP  T^S^S^SS^^^^  HARRIS  *  BROOKS  SURVEY,  ABSTRACT  NO.  «. 
IN  TARRANT  COUNTY,  TEXAS. 

THE  PROV,S.ONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


16, 


welt  bore. 


be  twenty  five  percent  (25%)  of  ^^^^^^mX^Xm  have  the  continuing  right  to 
Lessee  commences  its  purchases  hereunder. 

HESBBB 

(c)  As  used  herein,  "affiliate-  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  ten 
percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  <1C /<>)  o f  the 
S^ndina^nqlnterest-  or  fiQ  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
^SX^X^^  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporate,  jont 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Royalty  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  Premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quanta  es,  bu 
such  S  or  we  is  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  we  Is  sha 
nevertTe  ess  Adeemed  to  be  producing  in  paying  quantities  for  the  purpose  of  ™]^**L™^^*SS> 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  pay.ng  quant.t.es^  If  or  a  per od  of  ninety  (90 
ransecS  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shaH 
SJ^huMn  roya^  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end I  of  said 
9^av  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment «  due;  provided,  however,  hat 
Hthte ?L«^s  o^e^Bbeing  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  wel  or 
vX^SmS^lSL  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
^SZ^ZJrtn  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  ■  s 
express^  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  ngh  to 
tSZS^Mt  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of ^  "eased 
premises  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
LesTee  to  utiLTt^subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
exdore  or  develop  and  pr0duce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  he  leased  premises,  including,  but  not  limited  to.  directional  or  horizontal  drill.ng  activity  which  o«tm^  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  w,th 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  a ny  ext wston^^^ 
The  primary  Term  .or  after  cessation  of  operations  as  provided  herein,  whichever 

as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraph.c  equivalent  of  the  deepest  formation  drilled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
^ssee^knowledqes  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
KfcS^  the  Land  and  Lessee  assumes  all  risk  of  title  failures.  All  warrant.es  that  might  arise  by 
common  law  or  by  Statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  ^s^^e 
exSuded   If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 

sm"  watties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
on downed  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  nghts  under  th,s  lease  ported 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  even  Lessee  ,s 
Se  to  obtain  a  subordination  agreement,  Lessee,  at  its  option  may  discharge  ^^^^S^^ 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  he 
oXr ,  of  VpSJX  the  Royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


21        Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
M ^Df^re^mployees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 

(collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
^cTaXnTevery  nature^r  other  harm,  including  environmental  harm,  for  which  recovery  o 
damaaes  is  swght  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
STimSSSi.  employee,  and  agents  arising  out  of.  Incidental  to  or  resulting  from,  the  operations  of  or 
foresee  on  or  under  u»  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
!f f  «?nn«ri ?hv L^seY'sbreach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
sSic«i ™tol£™?s*™o1  ^  Further,  Lessee  hereby  agrees  to  be  liable  for.  exonerate,  indemnify, 
defend  and  hoW  harness  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions 
oreDe^  damage  pelso^l  Injur^ncluding  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
d3£s1s  soSghruXany  theory  including  tort,  contract  statute  or  strict  ^^"^S^te 
and  oth7r  legal  expenses,  Including  those  related  to  environmental  hazards  on  or  under  the  leased I  Premises 
or  at  the  drff  sfte^r  operations  site  or  in  any  way  related  to  Lessee  s  failure  to  comply  wKh ,  an and  aH 
environmentel  laws-  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee  s 
«Ss7 Ton ^^unde^teawd  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  Se surfa«  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
telsee^  breWh  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  ^Lessee  ,te 
dfrUtors  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests,  Invitees  and  their 
^c^etucVe^ors  anti I  ass  gns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liab  e 
£,  *2££E£lm***.  defend  and  hold  harmless  the  Lessor  Parties  in 

^SS^m^iw^rmuEME  shall  be  without  limits  and  without  regard  to  the 

CAUSE  OR  C AUSK  TH EREOF  (EXCLUDI NG  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
N  EGLIGE^E  OF^uNY  ^WITY  OR  PARTI  ES  (INCLUDING  THE  NEGLIGENCE :  OF "THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

M  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease.  Lessor  does 
heX  app^  and  Sate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
oTS^LmsU  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  Hen  subord-nation 
aqreement  of  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  prem.ses  to  Lessee  s 
Mrefe  in  ?nis  least  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
aqreernent  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Le^s  lend? or mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
auto^liy  be  Evoked  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  Hen  subord.nafon 
agreement  or  similar  agreement. 

24  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
beLeen  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ( GLCGLTF ),  which 
coSed  of  a  committee*  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson.  D*k  Deatnck  Dennis  Shmgleton, 
Nora  Donavan,  Margaret  Hamlin.  Jim  Usher.  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres.  Dave  M  G^  Ito^ 
Robert  Fife  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  considerate  of  the  efforts  of  the  GLCGLTF  tn 
negotiating'and  obtaining  the  Negotiated  Terms.  Lessor,  individually  and  on  behalf  £Less°^ 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the 
GLCGLTF  and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives, 
specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  so  •citation  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever  whether  based  on  contract, 
tort  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor  s 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


